








Key characteristics of each infrastructure risk category are set out in Figure 1 below.




Reasons for considering allocations to infrastructure

There are a number of reasons investors have been adding unlisted infrastructure
exposure to portfolios over the past decade. Some of the most important include:

2 J.P. Morgan. Guide to Alternatives, as of August 31, 2020. Returns were calculated using quarterly data from June 30, 2008, to March 31, 2020.
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In addition to the above points, we also note that private markets infrastructure has historically been a strong performer.
Figure 2 below sets out the cumulative returns for the EDHEC infra300 index (an index designed to track private markets
infrastructure returns) compared to the S&P 500 and MSCI World Indices.

Source: Mercer.Bloomberg

Notes:



Implementation options

Strategy and
availability

SHWXUQ SUR%OH

Cash yield



In general, Mercer strongly recommends that investors

consider adopting a program approach for infrastructure
LQYHVWLQJ 7KLV DOORZV IRU SURSHU GLYHUVL%FDWLRQ DFURVYV DVVHW

W\SHVY JHRJUDSKLHV ULVN SUR%OHV DQG YLQWDJH \HDUV DV ZHOO
as capturing the highest quality opportunities as they come



Environmental, social and governance (ESG) considerations

ESG is an important topic within



https://www.mercer.com/our-thinking/wealth/responsible-investment.html
https://www.mercer.com/our-thinking/wealth/responsible-investment.html
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Important notices

References to Mercer shall be construed to include Mercer LLC and/ liquid and require investors to commit to funding capital calls over
or its associated companies.

© 2021 Mercer LLC. All rights reserved.

7KLY FRQWHQW PD\ QRW EH PRGL%HG VROG RU RWKHUZLVH SURYLGHG LQ
whole or in part, to any other person or entity without Mercer’s
prior written permission.

The opinions expressed herein are the intellectual property of
Mercer and are subject to change without notice. They are not
intended to convey any guarantees as to the future performance of
the investment products, asset classes or capital markets discussed.

Funds of private capital funds are available to sophisticated
LQYHVWRUYV RQO\ ZKR DUH DFFUHGLWHG LQYHVWRUYV DQG TXDOL% HG
purchasers.

Mercer does not provide tax or legal advice. You should contact
your tax advisor, accountant and/or attorney before making any
decisions with tax or legal implications.

7KLY GRHV QRW FRQVWLWXWH DQ RtHU WR SXUFKDVH RU VHOO DQ\ VHFXULWLHYV

JRU OHUFHU V FRQSLFW Rl LQWHUHVW GLVFORVXUHVY FRQWDFW \RXU OHUFHU
UHSUHVHQWDWLYH RU VHH ZZZ PHUFHU FRP FRQSLFWVR%QWHUHVW

This does not contain investment advice relating to your particular

circumstances. No investment decision should be made based on

WKLV LQIRUPDWLRQ ZLWKRXW %UVW REWDLQLQJ DSSURSULDWH SURIHVVLRQDO
advice and considering your circumstances. Mercer provides

recommendations based on the particular client’s circumstances,

investment objectives and needs. As such, investment results will

YDU\ DQG DFWXDO UHVXOWYV PD\ GLTHU PDWHULDOO\

Information contained herein may have been obtained from a
range of third-party sources. Although the information is believed

to be reliable, Mercer has not sought to verify it independently.

As such, Mercer makes no representations or warranties as to the
accuracy of the information presented and takes no responsibility
or liability (including for indirect, consequential or incidental
damages) for any error, omission or inaccuracy in the data supplied
by any third party.

7KH %QGLQJY UDWLQJY DQG RU RSLQLRQV H[SUHVVHG KHUHLQ DUH WKH
intellectual property of Mercer and are subject to change without

notice. They are not intended to convey any guarantees as to the

future performance of the investment products, asset classes or

capital markets discussed.

Funds of private capital funds are speculative and involve a

high degree of risk. Private capital fund managers have total

authority over the private capital funds. The use of a single advisor

DSSO\LQJ VLPLODU VWUDWHJLHVY FRXOG PHDQ ODFN RI GLYHUVL%FDWLRQ DQG
consequentially, higher risk. Funds of private capital funds are not

A business of Marsh McLennan



